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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Fastern Towa Regional Housing Authority
Dubuque, Iowa

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the business-type
activities of the Eastern Towa Regional [Housing Authority (“Authority”) as
of and for the year ended June 30, 2024, and the related notes to the
financial statements, which collectively comprise the Authority’s Dbasic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial position of the
business-type activities of the Fastern Towa Regional Housing Authority, as
of June 30, 2024, and the respective changes in financial position and cash
flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are
required to be independent of the Authority and to meet our other ethical
responsibilities, 1in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained
is sufficient and approprialte to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management 1s responsible for the preparation and falr presentation of the
financial statements in accordance with accounting principles generally
accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of [inancial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management 1s required to evaluate
whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Authority’s ability to continue as a
going concern for twelve months beyond the financial statement date,
including any currently known information that may raise substantial doubt
shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are Lo obtain 7reasonable assurance about whelther the
financial statements, as a whole, are free from material misstalement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance 1is a high level of assurance
but 1is not absolute assurance and therefore 1s not a guarantee that an
audit conducted 1in accordance with generally accepted auditing standards
and Government Auditing Standards will always detect a material
misstatement when it exists. The 1risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually
or in the aggregate, Lthey would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit 1in accordance with generally accepted auditing
standards and Government Auditing Standards, we:

+ Exercise professional Jjudgment and maintain professional skepticism
throughout the audit.

- Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the
financial statements.

+ Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
clrcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Authority’s internal control. Accordingly, no such
opinion is expressed.

- BEvaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management,
as well as evaluate the overall ©presentation of the financial
statements.

- Conclude whether, 1in our Judgment, there are conditions or events,
considered in the aggregate, that raise substantial doubt about the
Authority’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant
audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of 2Zmerica
require that the management’s discussion and analysis as listed in the table
of contents be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of
the basic financial statements, 1s required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements 1in an appropriate
operaltional, economic, or historical context.



We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inguiries, the basic
financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Authority’s basic financial
statements. The accompanying combining and individual program financial
statements, statement and certification of actual modernization costs, the financial
data schedule, and the schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, are
presented for purposes of additional analysis and are not a required part of
the basic financial statements. Such information 1is the vresponsibility of
management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and
individual program financial statements, statement and certification of actual
modernization costs, the financial data schedule, and the schedule of
expenditures of federal awards are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our

report dated October 25, 2024, on our consideration of the Authority’s
internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant

agreements and other matters. The purpose of that report 1is solely to
describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the Authority’s internal control
over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in
considering the Authority’s internal control over financial reporting and
compliance.

Totind & Laerggs?, 5. <.

October 25, 2024
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astern lowa Regional Housmg Authority
Dubuque, lowa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30, 2024

This section of the Eastern lowa Regional Housing Authority, Dubuque, lowa’s annual {inancial report
presents our management’s discussion and analysis of the Authority’s financial performance during the
fiscal ycar ended on June 30, 2024. This discussion and analysis is designed to assist the reader in focusing

> o o
on significant financial issues and activitics and to identify any significant changes in financial position.
Please read and consider the information presented in conjunction with the financial statements as a whole.

For accounting purposes, the Housing Authority is classified as an enterprise fund. Enterprise [unds account
for activities similar to those found in the private business sector, where the determination of net income is
necessary or useful to sound financial administration. Enterprise funds are reported using the full accrual
method of accounting in which all assets, all deferred outflows of resources, all liabilitics, and all deferred
inflows of resources, associated with the operation of these funds are included on the balance sheet. The
focus of enterprise funds is on income measurement, which, together with the maintenance of equity, is an
important (inancial indication.

FINANCIAL HIGHLIGHTS

N

> The term “net position” refers to the difference between assets plus deferred outflows of resources
fess liabilities and deferred inflows of resources. The Authority’s total net position as of June 30,
2024, was $6,102,438. The net position increased by $129,281 over the prior ycar.

> The Authority had a net decrease of $80,141 in the Low Rent Public Housing and Capital Iund
Programs, $280,322 net increase in the Section 8§ Housing Choice Voucher Program, $37,392 net
increase in the Section 8 Mainstream Voucher Program, $7,010 net increase in FSS Escrow
Forleitures, $949 net increase in the Rural Rental Housing Loans Program, $105,287 net decrease
in Business Activitics, $304 net decrease in [lome Investment Partnership Program (Tenant Based
Rental Assistance), $4,789 net decrease in State/Local, and a $5,871 net decrease in Component
Units (Eastern lowa Regional Housing Corporation - EIRHC).

Revenues for the Authority were $11,769,463 for the year ended June 30, 2024. This was an increase
of $1,835,040 or 18.5% over the prior year.

Y

> Expenses for the Authority were $11,640,182 for the year ended June 30, 2024. This was an increase
of $1,601,321 or 16.0% over the prior year.

> Rental income for the Authority was $848,395 for the year ended June 30, 2024, a decrease of
$18,821 or 2.2% from the prior year.

> Operating grant revenue for the Authority was $9,629,779 for the year ended June 30, 2024, an
increase of $1,600,938 or 19.9% over the prior year.

» Revenue reported from HUD capital grants for the year ended June 30, 2024 was $177,472, a
decrease of $69,376 or 28.1% from the prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report includes this Maragement Discussion and Analysis report, the Basic Financial
Statements and the Notes to the Financial Statements. This report also contains the Financial Data
Schedule (FDS) as referenced in the scction of Supplemental Information Required by HUD. The
Authority’s financial statements are presented as fund level financial statements because the Authority
only has proprietary [unds.



Lastern lowa Regional [Housing Authority
Dubuque, lowa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Y car Ended June 30, 2024

OVERVIEW OF THE FINANCIAL STATEMENTS - CONTINUED

The financial statements of the Housing Authority report information of the Authority using accounting
methods similar to those used by private sector companies. These statements offer short- and long-term
financial information about its activities. The Statement of Net Position includes all the Authority’s
assets, deferred outflows of resources, liabilities, and deferred inflows of resources and provides
information about the nature and amounts of investments in resources (assets and delerred outflows of
resources) and obligations of the Authority creditors (liabilities and deferred inflows of resources). It
also provides the basis for evaluating the capital structure of the Authority and assessing the liquidity
and [inancial {lexibility of the Authority.

All of the current year’s revenues and expenses are accounted for in the Statement of Revenues,
Expenses, and Changes in Fund Net Position. This statement measures the success of the Authority’s
operations over the past year and can be used to determine whether the Authority has successfully
recovered all its costs through its user fees and other charges, profitability, and credit worthiness.

The final required financial statement is the Statement of Cash Flows. The statement reports cash
receipts, cash payments, and net changes in cash resulting from operations, investing and financing
activities and provides answers to such questions as where did cash come from, what was cash used for,
and what was the change in the cash balance during the reporting period.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the basic financial statements and provide more detailed data.

Supplemental Information

This report also contains the Financial Data Schedule (FDS) as referenced in the section of Supplemental
Information Required by HUD. HUD has established Uniform Financial Reporting Standards that
require Housing Authority’s to submit financial information clectronically to HUD using the FDS
format. This financial information was electronically transmitied to the Real Estate Assessment Center
(REAC) for the year ended June 30, 2024, and is required to be included in the audit reporting package.

FINANCIAL ANALYSIS

Net position may serve, over time, as a useful indicator of a government’s financial position. As stated
in the table on the following page, assets and deferred outflows of resources exceeded liabilities and
deferred inflows of resources by $6,102,438 at the close of the year ended June 30, 2024, up from
$5,973,157 in fiscal year 2023. The increase in net position of $129,281 was due to the reasons noted
below.

> Current and other assets include cash, investments, receivables, and prepaid expenses. Of the
$242.185 increase in this category, cash and investments increased $336,105, receivables increased
$8,717, prepaid expenses increased $2,120, and assets held for sale decreased $104,757.



Izastern [owa Regional Housing Authority

Dubuque, fowa

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30, 2024

FINANCIAL ANALYSIS - CONTINUED

»  Non-current asscts decreased $148.541 primarily due (o a $141,329 decrease in capital assets.
Capital assets decreased because current year depreciation expense exceeded current year capital
asset additions. Change in capital assets is explained in section titled “Capital Asset and Debt
Admmistration” of this analysis. EIRHA also had a $7,212 decrease in the non-current portion of
notes receivable in the State/Local program.

»  Current liabilities include accounts payable, tenant security deposits, uncarned revenue, and current
portion of long-term debt. The increase in this category of $15,561 was mainly duc to an increase in
unearncd revenue of $26,043. This was partially of(set by a decrease in accounts payable of $9,630.

~  Non-current liabilities decreased $51,198 due to a $148,042 decrease in the long-term portion of
mortgage payable. This was partially offset by a $96,844 increase in ['SS Escrow Payable.

CONDENSED STATEMENTS OF NEET POSITION

Current and other asscts $
Non-current assets

Total Assets

Current Liabilities
Non-current liabilities

Total Liabilities

Net Position
Nel investment in capital assets
Restricted
Unrestricted

Total Net Position §

Dollar Percent

I'Y 2024 FY 2023 Change Change
2,523,102 § 2,280,917 § 242,185 10.6%
6,523,566 0,672,107 (148,54 1) -2.2%
9,046,668 8,953,024 93,644 1.0%
527,061 511,500 15,5601 3.0%
2,417,169 2,468,367 (51,198) 2.1%
2,944,230 2,979,867 (35,037) -1.2%
4,243,895 4,194,203 49,692 1.2%
660,470 434,964 225,506 51.8%
1,198,073 1,343,990 (145917) -10.9%
6,102,438 $ 5,973,157 5 129,281 2.2%

The unrestricted net position was $1,198,073 as of June 30, 2024. This amount may be used to meet the
Authority’s ongoing obligations. The Authority has sufficient funds to meet requirements for cash
outlays, excluding housing assistance payments, for three months. Restricted net position was $660,470
as of June 30, 2024. Of this amount, $313,621 may only be used in the Housing Choice Voucher program
for housing assistance payments, $47,109 may only be used for eligible uses from FSS [Escrow
Forfeitures, $252.280 is restricted in the Business Activities program, and $47,460 may only be used in
the Rural Rental Housing program for replacement reserve expenses. At the end of the current fiscal
year, the Authority is able to report positive balances in all categories of net posttion. The same situalion

held true for the prior fiscal year.



Lastern lowa Regional Housing Authority

Dubuque, Towa

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

Year Ended June 30, 2024

FINANCIAL ANALYSIS - CONTINUED

The largest portion of the Authority’s net position reflects its investment in capital assets (¢.o., land,
C largest | . | Lul . I e

buildings, and equipment) less accumulated depreciation. The Authority uses these capital assets (0
provide service and consequently these assets are not available to liquidate liabilities or other spending.

The 2023 approved capital grant (501-23) totals $345,545 and was 100.0% expended as of June 30,
2024. The following is a summary of individual grant fine items, budgel amount, percent expended as
of 6/30/24, and development account:

Line No. Amount
1406 $100,000
1408 $ 1,175
1410 $ 10,000
1480 $234,370

Percent
100.0%
100.0%
100.0%
100.0%

Development Account
Operations

Management Improvements
Administration

General Capital Activity

While the Statement of Net Position shows the change in [nancial position of net position, the
Statements of Revenues, Expenses, and Changes in Net Position provides answers as to the nature and

source of these changes.

As can be seen in the table on the following page, total revenues increased $1,835,040 duc to the reasons

noted below.

> Rental income decreased $18,821 or 2.2% from 'Y 2023.

> Operating grant revenue increased $1,600,938 mainly due to an increase in {unding for Section 8
Voucher program funding of $1,042,453. EIRHA also had an increase in capital fund grants utilized
for operating expenditures of $78,327, an increase in funding for the HOME program of $119,148,
and an increase in Section 8 Mainstream Voucher program funding of $40,884. In addition to the
increases detailed, EIRHA received funding in FY 2024 for Housing Related Hazards grant of
$293,174 and $29,150 for Lead Risk Assessment Demonstration grant.

> Other operating revenue increased $337,213 or 44.5% from FY 2023 mostly due to a $193,578
increase in Business Activities other revenue and $132497 increase i State/local other
covernmental grant revenue of $132,497.

~ Interest income decreased $704 or 9.3% from IF'Y 2023.

> Interest subsidy increased $790 or 7.0% from FY 2023,

__10_



Lastern lowa Regional Housing Authority
Dubuque, lowa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30, 2024

FINANCIAL ANALYSIS — CONTINUED

CONDENSED STATEMENTS OF REVENULS, EXPENSES AND
CHANGES IN NET POSITION

Dollar Percent
FY 2024 FY 2023 Change Change
Revenuces
Operating revenuc:
Rental income $ 848,395 $ 867,216 % (18,821) -2.2%
Operating grants 9,629,779 8,028,841 1,600,938 19.9%
Other operating revenue 1,094,901 757,688 337,213 44.5%
Non-operating revenue:
Inlerest income 6,833 7,537 (704) -9.3%
Interest subsidy 12,083 11,293 790 7.0%
HUD capital grants 177,472 246,848 (69,376) -28.1%
Gain (loss) on disposal of capital assets - 15,000 (15,000) -100.0%
Total Revenues 11,769,463 9,934,423 1,835,040 18.5%
[Expenscs
Administration 1,371,220 1,257,138 14,082 9.1%
Tenant services 426,815 420,525 6,290 [.5%
Utilities 187,943 225,445 (37,502) -10.6%
Maintenance and operalions 1,176,637 785,198 391,439 49.9%
General expense 915,084 780,742 134,342 17.2%
interest expense 33,006 38,368 (5,362) -14.0%
Extraordinary maintenance 14,250 38,491 (24,241) -63.0%
[Housing assistance payments 7,023,236 5,988,658 1,034,578 17.3%
Depreciation 487,101 504,296 (17,195) -3.4%
Casualty losses, non-capitalized 4,890 - 4,890 100.0%
Total Expenses 11,640,182 10,038,861 1,601,32] 16.0%
Change in net position 129,281 (104,438) 233,719
Beginning net position 5,973,157 6,077,595 (104,438)
Equity tansfers/prior period adjustments - -
Ending net position $ 6,102,438 $ 5,973,157 § 129,281

_11_



Eastern Towa Regional Housing Authority
Dubuque, Towa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30, 2024

FINANCIAL ANALYSIS - CONTINUED

=

=

FIUD capital grants decreased $69,376 from 'Y 2023. The Agency is allocated capital Tund grants
cach year as determined by HUD and the amount remains relatively consistent from year to year.
Revenue from HUD capital grants during the year will depend upon timing of projects as outlined
in the HUD approved capital grant budget.

EIRHA had a gain on disposal of capital assets ol $15,000 in I'Y 2023.

Total expenses increased by $1,601,321 due to the reasons noted below.,

Administration increased $114,082 or 9.1% from 'Y 2023 primarily duc to an increase in
administrative wages and salaries of $93,225 or 10.1%. EIRHA also had an increase in office and
other administrative expenses of $27,007.

EIRHA had tenant service expenses of $426,815 in I'Y 2024 for the Authority’s FSS, ROSS and
[Housing Counseling Assistance programs. This represented an increase of $6,290 or 1.5% [rom I'Y
2023.

Of the $37,502 decrease in utilities, water decreased $5,598 or 10.2%, electricity decreased $8,121
or 24.2%, gas decreased $27,471 or 47.7%, sewer increased $3,425 or 4.9%, and other utilities
increased $263 or 2.8%.

Maintenance and operations increased $391,439 or 49.9% mainly due to an increase in contracted
maintenance services of $374,730. The Authority also had a $36,848 increase in maintenance
materials, which was partially offset by a $20,139 decrease in maintenance labor.

General expenses increased $134,342 or 17.2% from FY 2023, mostly due to an increase in other
general expenses for State/Local program ol $114,833. EIRHA also had an increase in insurance
expense of $6,387 or 6.4%.

Interest expense decreased $5,362 or 14.0% from I'Y 2023.

FIRHA had extraordinary maintenance of $14,250 in FY 2024 and $38,491 in I'Y 2023 for tree
trimming and removal, water and sewer line repairs, boiler repairs, and repairs to alarm system.

Housing assistance payments increased $1,034,578 or 17.3% from I'Y 2023. For the Tenant Based
Rental Assistance program EIRHA had a 15.0% increase in unit months leased and average housing
assistance payment per unit increased $265.90 or 58.1%. For the Mainstream Voucher program
EIRIIA had a 5.7% increase in unit months leased and average housing assistance payment per unit
increased $24.22 or 6.9%. For the Housing Choice Voucher program EIRHA had a 1.2% decrease
in unit months leased and average housing assistance payment per unit increased $85.38 or 17.1%.

_12_



[zastern lowa Regional Housing Authority
Dubuque, Towa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30,2024

FINANCIAL ANALYSIS — CONTINULED

> The Authority had a $17,195 or 3.4% decrease in Depreciation which is the writc-off" of capital
asscls over their estimated useful life.

> EIRIIA had casualty losses, non-capitalized of $4,890 in 'Y 2024.

EIRHA currently owns and manages 163 public housing units. These units are located in Dyersville,
Bellevue, Manchester, Colesburg, Miles, Sabula, DeWitt, Holy Cross, Hopkinton, Worthington, Delmar,
Preston, Peosta, and Wheatland. Overall, the projects maintain a 98.52% occupancy level. There are 85
units of elderly and 78 units of family. The family housing is scaltered site single family homes and
duplexes. Currently EIRHA has 4 four-bedroom units, 29 three-bedroom units, 46 two-bedroom units,
and 84 one-bedroom units.

EIRHA is authorized to assist 990 houscholds with the Housing Choice Voucher Rental Assistance
Program. Of the 990 vouchers, the City of Maquoketa is given priority to their original 156 vouchers
under their Annual Contributions Contract that EIRHA assumed. From July 1, 2023, through June 30,
2024, EIRHA served 100 families in the City of Maquoketa. In July 2014 EIRHA received an additional
100 vouchers from the City of Bettendorf. From July 1, 2023, through June 30, 2024, EIRHA served
216 families in the City of Bettendorf. The Section 8 Icase up rate for FY 2024 was 91.60%, down [rom
92.76% in the prior year. EIRHA expended $6,351,126 or 96.36% of housing assistance received from
HUD during FY 2024.

In February 2020, EIRHA was awarded 30 Mainstream Vouchers to assist non-elderly persons with
disabilitics. Nine Mainstrcam Vouchers were awarded under the CARES Act in March 2020. Forty
Mainstream Vouchers were awarded in November 2020. And an additional award of 10 vouchers was
received in September 2022. The Mainstream Voucher program currently is authorized to assist 89
households. From July 1, 2023, through June 2024, EIRHA served 83 households.

In October 2020, EIRHA was awarded 6 Foster Youth 1o Independence Vouchers to assist young people
aging out of Foster Care. Due to lack of referrals from the Department of Human Services, EIRHC
reduced this number to | during FY’24. From July 1, 2023, through June 30, 2024, EIRHA served O
individuals on this program.

EIRHC owns 10 one-bedroom USDA units that are designed for the elderly/handicapped/disabled,
located in Grand Mound (6 units) and Worthington (4 units). In addition, EIRHC also assumed the
Limited Partnership interest, for debt only, of the two Tax Credit financed sites that fulfilled their 15-
year compliance period. These properties consist of the Evergreen Meadows 24-unit complex located in
Peosta, lowa and has 3 four-bedroom units, 11 three-bedroom units and 10 two-bedroom units, and the
Asbury Meadows 32-unit complex located in Asbury, lowa which has 6 four-bedroom units, 14 three-
bedroom units and 12 two-bedroom units. The ERIHC is committed to maintaining these properties as
affordable housing over the extended use period.

_13_



astern Towa Regional Housing Authority
Dubuque, Towa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year Ended June 30, 2024

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets — The Eastern lowa Regional Housing Authority, Dubuque, lowa’s net investiment in
capital assets as of June 30, 2024, amounts to $4,243,895. This mvestment in capital assets includes
land, buildings, improvements, equipment and construction in progress, net of accumulated depreciation
and related debt.

The total decrease in the Authority’s investment in capital assets for the current fiscal year was 2.2% in
terms of netl book value. Actual expenditures to purchase or construct capital assets were $345,772 for
the year. The Authority has various contract commitments with contractors for the implementation of
the HUD capital grants as outlined by the HUD approved Capital Grant Budget. Depreciation charges
for the year totaled $487,101. Additional information on the Authority’s capital assets can be found in
the notes to the {inancial statements of this report.

Be__ginmlg Additions Depreciation Dis_posals Ending__l'
_Capital asscts | 56,570,744 | $345,772 $(487,101) | $(0) | $6,429.415

Debt Administration - The USDA project has several mortgages that were used to purchase land and
buildings for the Rural Rental Housing Assistance Program. In I'Y 2024 EIRHC assumed the Asbury
Meadows property with a HOME loan and a mortgage loan. Total mortgage debt as ol June 30, 2024,
is $2.233.561, down from $2,376,541 in ['Y 2023.

Additional information on the Authority’s long-term debt can be found in the notes to the financial
statements of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Board of Commissioners and Management of the Housing Authority considered many factors when
approving the fiscal year 2025 Public Housing budget. The user charges are based on a tenant’s income
as established by HUD guidelines and are not adjustable. Operating subsidy is based on occupicd units
and approved vacancies, utility consumption and rates, approved add-ons, formula income, and
transition funding. The amount of funding is also established and approved by HUD. Formula income
is based on rental income from the Authority’s rent roll records for the period specified by HUD.
Operating expenscs are expected to increase by the economy’s inflation rate.

The Authority receives annual budget authority from HUD based on prior year leasing and AP
utilization. In addition to annual budget authority, the Authority has $313,621 in HAP Reserves and
$163.318 in HUD-Held Program Reserves available for housing assistance payments. Administrative
fees for the Housing Choice Voucher program will be based on actual utilization in FY 2025 and
adjusted [or pro-ration which 1s currently at 91.90%.
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ILastern lowa Regional Housing Authority
Dubuque, Towa
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
Year IEnded June 30, 2024

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the Authority’s finances for all those
with an interest 1n its finances. Questions concerning any of the information provided in this report or
request for additional financial information should be addressed to:

Michelle Schnier
Director of Fousing and Support Services
Eastern lowa Reglonal Housing Authority
7600 Commerce Park
Dubuque, lowa 52002.
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Eastern lowa Reglonal Housing Authocilby

ASSETS

CURRENT ASSETS
Cash and cash equivalents

Cash and cash equivalents - restricted

Accounts receivable
Tenants, net
Other
Due from other governments
Prepaid expense
Accrued interest receivable
Notes receivaple - current portion
Assets held for sale
Total current assets

NONCURRENT ASSETS
Notes receivable
Capital assets, net
Total noncurrent assets

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts payable
Accrued payroll and payroll taxes
Accrued interest payable
Accrued liabilities - other
Unearned revenues
Due to other governments
Tenant's security deposits
Notes payable - current portion
Total current liabilities

NONCURRENT LIABILITIES
Tenant's [SS escrow
Notes payable
Total noncurrent liabilities

Total liabilities

NET POSITION
Net investment in capital assets
Restricted
Unrestricted
Total net position

TOTAL LIABILITIES AND NET POSITION

The accompanying noltes are an integral part of

Dubngue, Lowa
STATEMENT OF NET POSITION
30, 2024

EIRHC Total
Primary Component (Memordandumn
Government Unit Only)

649,957 3 488,775 S 1,138,732
741,632 336,795 1,078,427
15,458 21,285 36,743
102,350 21,055 123,405
89,354 = 89, 351
46,443 2 27 48,722
= 507 507
= Y, 212 1,212
1,645,194 877,908 2 DS N2
= 94,151 94,151
2,808,396 3,621,019 6,429,415
2,808,396 PN SN0 6,523,566
$ 4,453,590 $ 4,593,078 S 9,046,668
23,959 $ 63,022 $ 86,981
78,909 - 78,909
= 802 802
48,808 = 48,808
18,447 27,328 45,775
31,437 ~ 31,437
49,910 37,055 86,965
= 147,384 147,384
251,470 275,591 527,061
330, 992 = 330,992
= 2,086,177 2,086,177
330,992 2,086,177 2,417,169
682,462 2,361,768 2,944,230

2,808,396 1,435,499 4,243,895
360,730 299,740 660,470
702,002 496,071 1,198,073

3,871,128 2,231,310 6,102,438

4,453,590

8 1,593,078

$ 9,046,668

this slatement.



Lastern Iowa

STATEMENT OF REVENUES, EXPENSES,

Year

OPERATING REVENUE
Rental incomne
Operating grants
Other operating revenue

Total operating revenue

OPERATING EXPENSE
Administration
Tenant services
Utilities
Maintenance and operations
General expense
Housing assistance payments
Extraordinary maintenance
Casualty losses - noncapitalized
Depreciation

Total operating expense
Operating loss
NONOPERATING REVENUE (EXPENSE)
Interest income
Interest subsidy
Interest expense

Net nonoperating revenue (expense)

Change in net position before

capital grants

CAPITAL GRANTS

Change in net position

NET POSITION AT BEGINNING OF YEAR

Equity transfers/Prior year adjustments

NET POSITION AT END OF YEAR

The accompanying notes are an integral

Housing Authority

[ owa

AND CHANGES IN NET POSITION

June 30, 2024

ETRHC Total
Primary Component {(Memorandum
Government Unit only)

116,746 431,649 $ 848,395
9, 320, 791 308, 988 9,629,779
50,016 1,044,885 1,094,901

S, T8, S5 1,785,522 11,573,075
1,292,063 79,157 1,371,220
426,815 = 426,815
100,371 87,572 187,943
883,183 293,454 1,176,637
102,806 812,278 915,084
6,751,084 272,152 7,023,236
14,250 == 14,250
4,890 = 4,890
250,997 236,104 487,101
9,826,459 1,780,717 11,607,176
(38,9006) 4,805 (34,101)
1,260 5,573 6,833

— 12,083 12,083
- (33,0006) (33,006)
1,260 (15,350) (14,090)
(37,646) (10,545) (48,191)
177,472 - 177,472
139,826 (10,545) 129,281
3,731,302 2,241,855 5,973,157
3,871,128 2,231,310 $ 6,102,438

part of this statement.




Fastern lowa

Towa

STATEMENT OF CASH FLOWS

Yearn

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from tenants

Cash received from operating grants

Other income received

Cash payments to vendors

Cash payments to employees

Cash payments for housing assistance

Nelt cash provided by (used in)

operating activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Capital assets
Acquisition of capital assets

Principal received (paid) on long-term debt

Interest (paid) on long-term debt

Net cash provided by (used in) capital

and related financing activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Increase (decrease) in due Lo /from other programs

June

Housing Authority

Operating transfers in (out)/Prior year adjustments

Net cash provided by (used in) noncapital

financing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received

Net cash provided by (used 1in)
investing activities

Net increase (decrease) in
cash and cash equivalents

CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR

RECONCILIATION OF CASH AND CASH
EQUIVALENTS PER STATEMENT OF CASH
FLOWS TO THE STATEMENT OF NET POSITION

Cash and cash equivalents
Cash and cash equivalents - restricted
Cash and cash equivalents per the

Statement of Nel Position

The accompanying notes are an integral part

30, 2024
B LIRHC Total
Primavy Component (Memorandum
Government Unit only)

S 427,411 S 444,770 S 866,181
8,988,872 315,318 9,304,190
206,613 1,130,046 1,336,659
(881,628) (1,260,856) (2,142,184)
(L, 603,22%) (45,814) (1,649,035)
(6,751,084) (272,152) (7,023,236)
380,963 311,312 692,275
177,472 — 177,472
(211,057) (134,715) (345,772)
(135,910) (135,910)
(21,285) (21,285)
(33,585) (291,910) (325,495)
(37,543) = (37,543)
(37,543) = (37,543)
1,260 5,608 6,868
1,260 5,608 6,868
Sk, 085 25,010 336,105
1,080,494 800,560 1,881,054
3 1,391,589 S 825,570 S 2, 20,158
$ 049,957 S 488,775 S 1,138,732
741,632 336,795 1,078,427
S 1,391,589 S 825,570 $ 2ol a 198

statement.




Fastern lowa Regional Honsing Authorily

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED BY
(USED IN) OPERATING ACTIVITIES

Operating

(loss)

Adjustments to reconcile operating

(loss)
(used

to net cash provided by

in) operating activites

Depreciation

Changes

(Increase)

in assets and

decrease

liabilities

in assets

Accounts receivable

Due from other governments

Prepaid expense
Assets held for sale

Increase

(decrease)

Accounts payable

in liabilities

Year

Accrued payroll and payroll taxes

Accrued liabilities

Unearned revenue

Due to other governments

Tenant's security deposits

Tenant's FS5S escrow

Net cash provided by

(used in)

operating activities

NONCASH FINANCING ITEMS
Interest subsidy and related

interest expense

The accompanying notes are an integral

part

Dubugue,

STATEMENT OF CASH FLOWS -

ended

of this

_20_
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CONTINUED
June 30, 2024
L TRHC Total
Primary Component {Memorandurm
Government Unit only)

5 (38,906) S 4,805 (34,101)
250,997 236,104 487,101
(49,379) 75, 697 26,318

(3,716) 6,330 2,614

(4,557) 2,437 (2,120)

104,757 = 104,757

(9,046) (36,646) (45,692)

(5,254) = (5,254)

36,062 = 36,062

(1,285) 27,328 26,043

2,496 = 2,496

1,950 (4,743) (2,793)

96,8441 = 96,8414

S 380,963 S 311,312 692,275
$ S 12,083 12,083

statement.



Eastern Iowa Reglonal Housing Authority
Dubuque, Towa
NOTES TO FINANCIAIL STATEMENTS
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity - The Fastern lTowa Regional Housing Authority (“Authority”)
is organized pursuant to the provisions of Chapter 403A and Chapter 28E of
the Code of Towa for the purposes of owning and providing affordable housing
rental units and to provide rent subsidies to low and moderate-inceome
individuals in Dubugue, Delaware, Jackson, Cedar, Clinton, Jones and Scott
counties excluding the cities of Dubuque, Clinton, Camanche and Davenport.
The Eastern JTIowa Regional Housing Authority Board consists of elected
directors and housing commissioners from those counties.

In accordance with Statement No. 61, issued by the Governmental Accounting
Standards Board (GASB), the basis criterion for including a legally separate
organization as a component unit is the degree of financial accountability
the Housing Authority has with the Organization. The following circumstances
set forth the Housing Authority’s financial accountability for a legally
separate organization.

a. The Housing Authority 1is financially accountable 1if it appoints a
voting majority of the Organization’s governing body and (1) can impose
its will on the Organization or (2) there is potential for the
Organization to provide specific financial benefits to oxr impose
specific financial burdens on the Housing Authority.

b. The Housing Authority may be financially accountable if an organization
is fiscally dependent on the Housing Authority regardless of whether
the Organization has (1) a separately elected governing board, (2) a
governing board appointed by a higher level of government, or (3) a
Jointly appointed board.

Based upon the application of these criteria, this zreport includes the
following component wunit: The FEastern JIowa Regional Housing Corporation
(ETHRC), which 1is shown as a discretely presented component unit because of
the significance of 1its operational and financial relationship with the
Authority, including having the same Board of Directors.

EIRHC 1s a not-for-profit 501 (c¢) (3) corporation established under the Laws of
the State of Towa. Its purpose 1is to provide housing and community
development projects that are outside the range of services EIRHA can
provide. EIRHC owns and operates ten one-bedroom USDA units and two other
apartment complexes, Asbury Meadows and Evergreen Meadows, all of which
provide low-income housing to eligible households. EIRHC is also a Housing
Trust Fund (HTI) designee under Iowa Code Section 16.181. The intended use of
these funds is for the development and preservation of low-income housing.
The last program that EIRHC operates 1is the Home Investment Partnership
Program (TBRA), which provides rental subsidies for low-income families.
EIRHC has entered into agreements with (CIRHA) and the FEast Central
Intergovernmental Association (ECIA) for staffing services. EIRHC does not
have separately issued financial statements.
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Eastern lowa Regional Housing Authority
Dubugue, Iowa
NOTES TO FINANCIAL STATEMENTS — CONTINUED
June 30, 2024
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Programs Administered by the Housing Authority

The programs of the Authority are recorded in one enterprise fund. Each

program is maintained using a separate set of self-balancing accounts. The
programs include a Public Housing Program, Capital Funds Program, Section 8
Housing Choice Voucher Program, ROSS FSS/ESS Program, Housing Counseling

Assistance Program, and Business Aclivities.
Basis of Accounting and Measurement Focus

The Authority’s basic financial statements are presented on the full accrual
basis in accordance with accounting principles generally accepted in the
United States of America (U.S. GAAP) . The  Authority applies all
pronouncements of the Governmental Accounting Standards Board (GASB) as well
as U.S. GAAP, as codified by the Financial Accounting Standards Board.

All activities of the Authority are accounted for within one proprietary
(enterprise) fund. A proprietary fund is used to account for operations that
are (a) financed and operated in a manner similar to private business
enterprises where the intent of the governing body is that the cost
(expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily
through wuser charges; or (b) where the government body has decided that
periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management
control, accountability or other purposes.

A proprietary fund distinguishes operating revenue and expenses from non-

operating items. Operating revenue and expenses generally result from
providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating
revenue of the Authority 1is rents collected from tenants and operating
grants. Operating expenses for a proprietary fund include the cost of
operating properties owned, administrative expenses and depreciation on
capital assets. All revenue and expenses not meeting this definition are

reported as non-operating revenue and expenses.

The accounting and financial reporting treatment applied to the Authority 1s
determined by its measurement focus. The transactions of the Authority are
accounted for on a flow of economic resources measurement focus. Wwith this
measurement focus, all assets and all 1liabilities associated with the
operations are included in the statement of net position. Net position (i.e.,
total assets net of total liabilities) 1s segregated into net investment in
capital assets, restricted and unrestricted components. When both restricted
and unrestricted resources are available for use, 1t 1s the Authority’s
policy to use restricted resources first, and thep unrestricted resources as
needed.
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Fastern Iowa Regional Housing Authority
Dubugue, Towa

NOTES TO FINANCIAL STATEMENTS — CONTINUED
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Authority considers all
highly liquid investments with a maturity of three months or less to be
cash equivalents.

Cash and Cash Equivalents - Restricted

Restricted cash and cash ecquivalents are segregated resources held for
tenant securily deposits, unspent housing assistance payments, Lenant self-
sufficiency (FSS) deposits and replacement reserve deposits.

Accounts Receivable

Accounts receivable are recorded at the gross amount, less an allowance
for doubtful accounts. The allowance for doubtful accounts was $814 for
Public Housing and $20,633 for Housing Choice Vouchers as of June 30,
2024. The component unit has recorded allowances for doubtful accounts of
$2,000 for Evergreen Meadows and $4,000 for Asbury Meadows.

Prepaid Expense

Prepaid expenses represent payments made to vendors for services that will
benefit periods beyond June 30, 2024.

Insurance

The premiums on all major insurance policies are charged to prepaid
insurance and amortized over the life of the policy.

Capital Assets

Capital assets are stated at cost. The capitalization policy of the
Authority is to capitalize fixed assets costing more than $10,000 and

expected to last more than one year. The cost of maintenance and repairs
that do not add value to assets or materially extend asset lives 1s not
capitalized. Buildings, improvements, and equipment are depreciated using

a straight-line method over their estimated useful lives as follows:

Buildings 40 years
Building and land improvements 5-20 vears
Furniture and equipment 3-10 vyears
Vehicles 4 years

Impairment of Long-Lived Assets

The Authorilty reviews its capital assets for impairment whenever events or
changes in circumstances indicate the wvalue of an asset may not be
recovered. If the fair value is less than the carrying amount of an asset,
an impairment loss is recognized for the difference. No impairment loss has
been recognized during the year ended June 30, 2024.
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Fastern lowa Regional Housing Authority
Dubuque, Towa

NOTES TO FINANCIAL STATEMENTS — CONTINUED
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Other Assets

Other assets of the Authority at the beginning of the {fiscal vear
consisted of one house that was originally sold on a rent-to-own contract
but was returned to the Authority for non-payment. This home was offered
for sale to a qualifying family at or below 80% of the county median
income. The home had a cost basis of $104,757 at June 30, 2024 and was
sold in the 2023-24 fiscal year.

Notes Receivable — EIRHC Housing Trust Fund (HTF)

Notes receivable of EIRHC at June 30, 2024 consists of a $101,363, 2% per
annum promissory note from Community Housing Initiative, Inc., secured by
a mortgage on property 1t owns. At June 30, 2024, the current principal
portion of the note was $7,212 and related accrued interest was $507.

Net Position Classifications

Net position represents the difference between the total assets and the
total liabilities. Net position is divided into three categories: 1) Net
investment in capital assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balances of any borrowings used
for the acquisition, construction or improvement of those assets; 2) Net
position is reported as restricted when there are limitations imposed on
its use through external restrictions imposed by creditors, grantors or
laws or regulations of other governments; and 3) Unrestricted net position
is net position against which the Authority has no legal financial
obligations.

Federal and State Aids

Federal and state aids for reimbursable programs are recognized as revenue
in the year the related program expenses are incurred. Aids received prior
to meeting revenue recognition criteria are recorded as unearned revenue.

Due To/From Other Programs

During the course of operations, numerous transactions occur between
individual programs for qgoods provided or services rendered. These
receivables and payables are classified as “due from other programs” or
“due to other programs” on the combining statement of net assets and have
been eliminated in the basic financial statements.

Rental Income
Rental income 1s recognized as rents come due.
Economic Dependency

The Authority (including the component unit) received approximately 83.2%
of its total operating revenues from the federal government. This revenue
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Fastern [owa Regional Housing Authority
Dubugue, Towa

NOTES TO FINANCIAL STATEMENTS — CONTINUED
June 30, 2024

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that may affecl the reported amounts of assets and liabilities,
disclosures of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses
during the reported period. Actual results could differ from those
estimates.

Budgetary Process

The Authority prepares an annual operating budget with formal Board
approval prior to the start of its fiscal vyear. The United States
Department of Housing and Urban Development (HUD) requests that the
Authority keep the budget on file and to submit to HUD the calculation for
operating subsidy. The Authority must prepare a revised operating budget
only when total expenses exceed the amount originally budgeted. The
revised budget, if amended, is also kept on file at the Authority's
office.

Subsequent Events

The Authority has evaluated subsequent events through October 25, 2024,
the date on which the financial statements were available to be issued.

NOTE B — CASH AND CASH EQUIVALENTS

HUD regulations and statutes authorize the Authority to have deposits in
checking accounts, certificates of deposit, money market funds, United
States government securities, and repurchase agreements fully
collateralized by United States government securities.

At June 30, 2024, the Authority reported cash and cash equivalents as
follows:

Cash and cash equivalents S 649,957
Cash and cash equivalents - restricted 741,632
Total $ 1,391,589

Fair Value of Deposits

Deposits are reported at fair value. At June 30, 2024, the fair value of
the Authority’s deposits approximated original cost; therefore, no fair
value adjustments are being reported.
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Fastern lowa Regional Housing Authority
Dubugue, Towa

NOTES TO FINANCIAL STATEMENTS — CONTINUED
June 30, 2024

NOTE B — CASH AND INVESTMENTS - CONTINUED
Determining Fair Value

The fair wvalue of the Authority’s deposits 1s determined as follows:
deposits with stated interest rates (operating accounts, savings accounts,
certificates of deposit, repurchase agreements, and money market accounts)
are stated at cost, which approximates fair market value.

Income Allocation

Interest 1ncome 1s generally allocated Lto the program that owns the
operating account, savings account, certificates of deposit, repurchase
agreement, or money market account.

Custodial Credit Risk - Deposits

Custodial credit risk for deposits is the risk that, in the event of a
bank failure, the Authority’s deposits may not be returned to 1t. The
Authority does not have a deposit policy for custodial credit risk. As of
June 30, 2024, the Authority’s bank deposits of $1,394,311 were entirely
covered Dby FDIC insurance or by a multiple financial institution

collateral pool 1in accordance with Chapter 12C of the Iowa Code. This
chapter provides for additional assessments against the depositories to
insure there will be no loss of public funds. Amounts in excess of FDIC

insurance varied during the fiscal year.

At June 30, 2024, the Component Unit reported cash and cash equivalents as
follows:

Cash and cash equivalents S 488,775
Cash and cash equivalents - restricted 336,795
Total S 825,570

Fair Value of Deposits

Deposits are reported at fair value. At June 30, 2024, the fair value of
the Component Unit’s deposits approximated original cost, therefore, no
fair value adjustments were necessary.

Determining Fair Value
Fair wvalue of the Component Unit’s deposits 1s determined as follows:
deposits with stated interest rates (operating accounts, savings accounts,

certificates of deposit, repurchase agreements, and money market accounts)
are stated at cost, which approximates fair market value.
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Lastern Towa Regional Housing Authority
Dubuque, Towa
NOTES TO FINANCIAL STATEMENTS — CONTINUED
June 30, 2024

NOTE B — CASH AND INVESTMENTS - CONTINUED

Income Allocation

Interest income 1is generally allocated to the program that owns the
operating account, savings account, certificates of deposit, repurchase
agreement, or money market account.

Custodial Credit Risk - Deposits

Custodial credit risk for deposits is the risk that, in the event of a
bank failure, the Component Unit’s deposits may not be returned to it. The
Component Unit does not have a deposit policy for custodial credit risk.
As of June 30, 2024, the Component Unit’s bank deposits of $832,153 were
entirely covered by FDIC insurance or by a multiple financial institution
collateral pool in accordance with Chapter 12C of the Iowa Code. This
chapter provides for additional assessments against the depositories to
ensure there will be no loss of public funds. Amounts in excess of FDIC
insurance varied during the fiscal year.

NOTE C - CAPITAL ASSETS

A summary of changes in capital assets for the Housing Authority is as follows:

Balance Additions Retirements Balance
06/30/23 & Transfers & Transfers 06/30/24
Land (non-depreciable) $ 823,786 S =35 =5 823,786
Depreciable capital assets:
Land improvements 206, 680 90,821 - 297,501
Buildings and improvements 10,465,084 109, 947 = 10,575,031
Furniture & Equipment
Dwellings 125,949 10,288 - 136,237
Administraltion 328,902 = 600 328,302
11,126,615 211,056 600 11,337,071
Total capital assets 11,950,401 211,056 600 12,160,857
Accumulated depreciation:
Land improvements 96,709 16,439 — 113,148
Buildings and improvements 8,723,355 197,419 - 8,920,774
Furniture & equipment
Dwellings 52,589 10,526 = 63,115
Adnministration 229,413 26,611 600 255,424
9,102,066 250,995 600 9,352,461
Net capital assets S 2,848,335 S (39,939) S = 1S 2,808,396
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Fastern Iowa Regional Housing Authority
Dubuque, Iowa
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2024

NOTE C — CAPITAL ASSETS — CONTINUED

A summary of changes in capital assets for the Component Unit as
follows:

Balance Additions Retirements Balance
06/30/23 & Transfers & Transfers 06/30/24
Land (non-depreciable) S 377,286 S | S - s 377,286
Construction in progress 7,575 = 77,575 ™
Depreciable capital assets:
Land improvements 335,492 37,715 - 373,207
Buildings and improvements 7,230,875 174,575 - 7,405,450
Furniture & LEguipment
Dwellings 561,707 = 561,707
Administration 31,770 - = 31,770
8,159,844 212,290 - 8,372,134
Total capital assets 8,614,705 212,290 77,575 8,749,420
Accumulated depreciation:
Land improvements 327,763 5,862 = 333,625
Buildings and improvements 3,971,682 230,094 = 4,201,776
Furniture & equipment
Dwellings 561,082 148 561,230
Administration 31,770 - - 31,770
4,892,297 236,104 = 5,128,401
Net capital assets S 3,722,408 g (23,814) $§ 77,575 S 3,621,019

NOTE D — LONG-TERM OBLIGATIONS
Details of the Authority’s long-term obligations are set forth below:

Summary of Long-Term obligations

Tenant FSS escrow account acltivity is summarized below:

Amount Due

Balance Net Net Balance Within
06/30/23 Additions Reductions 06/30/24 One Year
S 234,148 S 96,844 S = S 330,992 S —

Details of the Component Unit’s long-Lerm obligations are set forth below:

Summary of Long-Term obligations

Amount Due

Balance Balance within
06/30/23 Additions Reductions 06/30/24 One Year
S 2,376,541 S - S 142,980 S 2,233,561 5 147,384

__28_



Fastern Towa Regional Housing Authority
Dubugue, Towa
NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 2024
NOTE D — LONG-TERM OBLIGATIONS -~ CONTINUED

AL June 30, 2024, long-term debt consists of:

USDA

Mortgage note payable to USDA, interest at 7.25%,

monthly payments of $1,200, including interest (which

1s subsidized to 1%). Matures on July 1, 2044 and

is collateralized by real and personal property. S L37, 107

Mortgage note payable to USDA, interest at 6.505%,

monthly payments of $654, including interest (which

1s subsidized to 1%). Matures on April 1, 2044 and

is collateralized by real and personal property. 87,2006

Mortgage note payable to USDA, interest at 6.50%,

monthly payments of $23, including interest (which

is subsidized to 1%). Matures on April 1, 2044 and

is collateralized by real and personal property. 3,005

Evergreen Meadows

Note payable to MidWestOne Bank, interest at 4.97%,

monthly payments of $5,986, including interest.

Matures on January 1, 2026 and is collateralized

by real and personal property. 96, 667

Note payable to lIowa Finance Authority (IFA), 0%

interest, with annual payments of $1,000, commencing

September 30, 2019. Balloon due on September 30, 2026.
Collateralized by real and personal property. 749,012

Asbury

Note payable to MidWestOne Bank, interest at 3.75%,

monthly payments of $6,180, including interest.

Matures on October 16, 2028 and is collateralized

by real and personal property. 293,463

Note payable to JTowa Finance Authority (IFA), 0%
interest, with annual payments of $6,000 - $8,000
commencing May 19, 2021. Balloon due on April 30, 2028.

Collateralized by real and personal property. 867,101
Total debt 2,233,561
J,ess: current maturities 147,384
Long-term debt 5 2,086,177
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Fastern lowa Regional Housing Authorily
Dubuque, Iowa

NOTES TO FINANCIAL STATEMENTS - CONTINUED
June 30, 20214

Maturilies of the long-term debt at June 30, 2024 are:

June 30, Principal Interest
2025 147,384 14,589
2026 108,796 9,891
2027 830,105 7,041
2028 921,894 4,341
2029 277,280 2,165

2030-2034 30,714 9,154
2035-2039 32,288 7,583
2040-2044 33,941 5,926
2045-2049 35,682 4,188
Therealter 65,477 2,575

Totals S 2,233,561 5 67,453

NOTE E - RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft;
damage to and destruction of assets; errors and omissions; injuries to
employees; and natural disasters. These risks are covered by the purchase
of commercial insurance. Settled claims from these risks have not exceeded
commercial insurance coverage in any of the past four years.

NOTE F — NET POSITION

The following is a summary of individual net position restrictions for the
Authority at June 30, 2024:

Program Purpose Amount

Section 8 Choice Voucher Future HAP expenditures 313,621

ROSS FSS Escrow Forfeiture Tenant FES forfeited escrow 47,109
$ 360,730

The following is a summary of individual net position restrictions for the
Cemponent Unit at June 30, 2024:

Program Purpose Amount
Rural Rental Housing Replacement resecrve S 47,460
Fvergreen Meadows Operating reserve 31,786
Asbury Meadows Operating reserve 220,494
Total = 299,740
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Fastern lowa Regional [ousing Authority

Dubudque,

lTowa

COMBINING STATEMENT OF NET POSITION

June 30, 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Cash and cash equivalents - restricted
Accounts receivable
Tenants, net of allowance
Other, net of allowance
Due from other governments
Due from other programs
Prepaid expense
Assets held for sale
Total current assets

NONCURRENT ASSETS
Capital assets, net

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts payable
Accrued payroll and payroll taxes
Accrued liabilities - other
Unearned revenue
Due to other governments
Due to other programs
Tenants' security deposits
Total current liabilities

NONCURRENT LIABILITIES
Tenants' FSS escrow

Total liabilities
NET POSITION
Net investment in capital assets
Restricted
Unrestricted

Total net position

TOTAL LIABILITIES AND NET POSITION
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Housing FS5
Housing ROSS Counseling Escrow Lead HRH
Public Choice FSS/ESS Assistance Forfeiture Grant Grant Business
Housing Vouchers Program Program Account Program Program Activities Eliminations Total
S 117,439 S 532,518 S = = $ = S = $ = $ = S 649,957
135,376 559, 147 — - 47,109 = = & 741,632
15,458 - — - = = -~ 15,45
1,466 100, 884 = = = = = = 102,
340 19, 280 29,339 2,843 = 2,232 35,310 =3 89,354
47,869 50,645 =s = = = = (98,514) —
25,153 2dl; 290 = = = = - - 46,443
343,101 1,283,774 29,339 2,843 47,109 2,232 35,310 (98,514) 1,645,194
2,790,170 18,226 - = = = = - 2,808,396
$ 3,133,271 $ 1,302,000 S 29,339 2,843 S 47,109 S 20 2% S 35,310 S (98,514) S 4,453,590
S 12,215 S 11,744 $ = = $ = $ = $ = $ ] S 23,959
6,147 72,762 = = = = = 768,909
48,808 = - - = = = = 48,808
12,025 6,422 = = = = = = 18,447
31,437 == - = = = = 3 31,437
== 28,790 29,339 2,843 7AW 35,310 (98,514)
49,910 = ~ = = = = = 49,910
160,542 119,718 29,339 2,843 = 2,232 35,310 (98,514) 251,470
85,4606 245,526 - ~ = = = = 330,992
246,008 365,244 29,339 2,843 - 2y 2.3 35,310 (98,514) 582,462
2,790,170 18,226 = — = = = - 2,808,396
= 313,621 = - 47,1009 = = = 360,730
97,093 604,909 - = = = = 702,002
2,887,263 936,756 = = 47,1009 = = = 3,871,128
S S 33, 20l $ 1,302,000 S 29,339 2,843 $ 47,109 $ 2,232 S 35,310 S (98,514) $ 4,453,590




Lastern Towa Regional [Housing Authority

Dubugue, Iowa
COMBINING STATEMENT OF REVENUES, EXPENSES,

Year ended June 30,

AND CHANGES IN

NET POSITION

[Housing SIS
Housing ROSS Counseling Escrow Lead HRH
Public Capital Choilce FSS/ESS Assistance Forfeiture Grant Grant Business
Housing Fund Vouchers Program Program Account Program Program Activities Total
OPERATING REVENUE )
Rental income S 414,742 S - S = — S 5 - S = - 2,004 S 416,746
Operating grants 492,928 170,568 7,919,874 411,143 3,954 = 29,150 293,174 - 9,320,791
Other operating revenues (losses) 253 - 77,086 = — 18,728 = = (46,051) 50,016
Total operating revenue 907,923 170,568 7,996,960 411,143 3,954 18,728 29,150 293,174 (44,047) 9,787,553
OPERATING EXPENSE
Administration 391,159 = 894,629 = = = 6,275 = = 1,292,063
Tenant services - = ~ 411,143 3,954 11,718 = -~ - 126,815
Utilities 100,371 = - = - = - - = 100,371
Maintenance and operations 567,134 = = - - = 22,875 293,174 - 883,183
General expense 75,449 = 27,139 - = - - = 218 102,806
Housing assistance payments = = 6,751,084 = = = = - - 6,751,084
Extraordinary maintenance 14,250 = = - = = - = - 14,250
Casualty losses - noncapitalized 4,890 = - - - - = - = 4,890
Depreciation 233,554 10,237 7,206 = = = - - - 250,997
Total operating expense 1,386,807 10,237 7,680,058 411,143 3,954 11,718 29,150 293,174 218 9,826,459
Operating income (loss) (478,884) 160,331 316,902 = = 7,010 = - (44,265) (38,9006)
NONOPERATING REVENUE (EXPENSE)
Interest income 448 812 = = = - = = 1,260
Operating transfers 231,060 ( ,568) = = = = = = (60,492) =
Net nonoperating revenue (expense) 231,508 170,568) 812 = = = - - (60,492) 1,260
Change in net position before
capital grants (247,376) (10,237) 317,714 = - 7,010 = = (104,757) (37,6406)
CAPITAL GRANTS = 177,472 = = = - — 177,472
Change in net position (2477,376) 167,235 317,714 - — 7,010 = = (104,757) 139,826
NET POSITION AT BEGINNING OF YEAR 2,967,404 = 619,042 - = 40,099 - - 104,757 3,731,302
Fquity transfers 167,235 (167,235) e = = = = == = -
NET POSITION AT END OF YEAR S 2,887,263 S = S 936,756 = S = $ 47,109 & = == - S 3,871,128

_33_




Fastern Towa Regional Housing Authority

Dubuque,

lowa

COMBINING STATEMENT OF CASH FLOWS

Year ended June

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from tenants
Cash received from operating grants
Other income received
Cash payments to vendors
Cash payments to employees
Cash payments for housing assistance
Net cash provided by (used in)
operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Capital grants
Acquisition of capital assets

capital

Net cash provided by (used in)

and related financing activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Increase (decrease)
(out)

Net cash provided by (used in)

Operating transfers in
noncapital
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income received
in cash

Net increase (decrease)

and cash equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR
RECONCILIATION OF CASH AND CASH EQUIVALENTS

PER THE STATEMENT OF CASH FLOWS TO THE

STATEMENT OF NET POSITION

Cash and cash equivalents

Cash and cash equivalents - restricted

Cash and cash equivalents per the
Statement of Net Position
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in due to/from other programs

2024
Housing FSS
Housing ROSS Counseling Escrow
Public Capital Choice FSS/ESS Assistance Forfeiture Business Llimination
Housing Fund Vouchers Program Program Account Activities Entry Total
g 420,295 $ = $ = $ = $ = $ = $ 1,116 $ - $ 421,41
495,084 170,568 7,944,245 377,864 1,111 = = = 8,988,872
19,135 = 110,044 = = 18,728 58,700 . 206,613
(637,843) = (221,873) (9,976) (11,718) (218) = (881, 028)
(492,207) = (705,893) (401,167) (3,954) £ = = (1,603,221)
= = (6,751,084) = - - - ~ (6,751,084)
(195,536) 170,568 375,439 (33,279) (2,843) 7,010 59,604 = 380,963
= 177,472 = = = I = = 177,472
(33,585) (177,472) = = - = = == (211,057)
(33,585) = = = = = = = (33,585)
(43,434) ™ (21,856) 24,904 2,843 = = = (37,543)
231,060 (170,568) = = = = (60,492) = =
187,626 (170,568) (21,856) 24,904 2,843 = (60,492) = (37,543)
448 = 812 = = = - = 1,260
(41,047) = 354,395 (8,375) = 7,010 (888) = 311,095
293,862 = 737,270 8,375 = 40,099 888 b 1,080,494
S 252,815 S = S 1,091, 665 S = S = S 47,109 S > $ = $ 1,391,589
s 117,439 & - 3 532,518 § = g = 3 SRR - 3 = s 649, 957
135,376 = 559,147 = = 47,109 = = 741,632
g 252,815 S = S 1,091,665 ; - S - $ 47,109 5 = $ = $ 1,391,589




Fastern Towa Regional Housing Authority

Dubuqgue,

Towa

COMBINING STATEMENT OF CASH FLOWS - CONTINUED

Year ended June

TO NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES

Operating income (loss)

RECONCILIATION OF OPERATING INCOME (LOSS)

Adjustments to reconcile operating income

(loss)
Depreciation
Changes in assets and liabilities
(Increase) decrease in assets
Accounts receivable
Due from other governments
Prepaid expense
Assets held for sale
Increase (decrease)

Accounts payable

in liabilities

to net cash from operating activities:

Accrued payroll and payroll taxes

Accrued liabilities - other
Unearned revenue

Due to other governments
Tenants' security deposits

Tenants' FSS escrow

Net cash provided by (used in)

operating activities

_35_.

30,

2024
Housing
Housing ROSS Counseling
Public Capital Choice FSS/ESS Assistance CARES Act Business Flimination

Housing Fund Vouchers Grant Program Funding Activities Entry Total
8 (478,884) S 160,331 S 316,902 S = S = 7,010 S (44,265) 3 = =3 (38,9006)
233,554 10,237 7,206 = = = = = 250,997
2,047 = (51,426) = - = - = (49,379)
(340) 24,371 (24,904) (2,843) = = = (3,716)
(1,726) = (2,831) = = = = = (4,557)
== = = = = = 104,757 = 104,757
{1,977) - (7,069) - - = = & (9,046)
(9,156) = 3,902 = = = = = (5,254)
36,0602 = = = = = - = 36,062
668 = 6,422 (8,3795) - = - = (1,285)
2,490 = = = = = = = 2,496
2,838 = = = = =~ (888) = 1,950
18,882 = 77,962 = - = = = 96,844
S (195,536) S 170,568 < 375,439 S (33,279) S (2,843) 7,010 S 59,604 $ = S 380,963




Fastern Iowa Regional Housing Authority

Dubugue, Iowa

COMBINING STATEMENT OF NET POSITION -

June 30, 2024

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Cash and cash equivalents - restricted

Accounts receivable
Tenants
Other

Due from other governments

Due from other programs

Prepaid expense

Accrued interest receivable

Notes receivable - current portion
Total current assets

NONCURRENT ASSETS
Notes receivable
Capital assets, net
Total noncurrent assets

TOTAL ASSETS

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts payable
Accrued liabilities
Accrued interest payable
Unearned revenue
Due to other governments
Due to other programs
Tenants' security deposits
Notes payable - current portion
Total current liabilities

NONCURRENT LIABILITIES
Notes payable

Total liabilities

NET POSITION
Net investment in capital assets
Restricted
Unrestricted
Total net position

TOTAL LIABILITIES AND NET POSITION
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COMPONENT UNIT
Fastern Towa Regional Housing Corporation (EIRHC) = Component
Home
USDA Tax Investment Housing
Housing Credit Partnership Trust Lvergreen Asbury
Program Program Program Fund Meadows Meadows Eliminations Total

5 115, 8127 $ 284,855 $ 55,016 $ 113,520 $ 2,864 21,193 = $ 488,775
50,110 = ™~ = 14,256 242,429 = 336,795
4,077 = = = 639 16,569 = 21,285
= = - 9,750 6,487 4,818 = 21,055
= 55,000 = = = = (55,000) =
2,279 = = = = = e %o %S
= = = 507 = == = 507
= = + 7,212 = = = 7,212
67,793 339,855 55,016 130,989 54,246 285,009 (55,000) 877,908
- = = 94,151 - = - 94,151
179,277 = == = 1,695,179 1,746,563 = 3,621,019
179,277 = & 94,151 1,695,179 1,746,563 = 3,715,170
S 247,070 S 339,855 $ 55,016 $ 225,140 3 1,749,425 2,031,572 (55,000) S 4,593,078
$ 1,494 $ 235 s = $ 37,046 5 11,380 12,867 = S 63,022
107 = — = 303 392 — 802
= = = 217,328 = ~ - 27,328
= = 55,000 = - = (55,000) -
2,650 = = ~ 12,470 21,935 = 37,055
Bln 127 = = - 70,361 71,296 = 147,384
ORRNIE 235 55,000 64,374 94,514 106,490 (55,000) 275,591
224 ; YL = = — 775,318 1,089,268 = 2,086,177
231,569 235 55,000 64,374 869,832 1,195,758 (55,000) 2,361,768
= = = = 849,500 585,999 = 1,435,499
47,460 - = = 31,786 220,494 = 299,740
(31,959) 339,620 16 160, 766 (1,693) 29,321 = 496,071
15,501 339,620 16 160,766 SYETESSE 835,814 == 20 B33y S0
$ 247,070 $ 339,855 $ 55,016 S 225,140 8 1,749,425 2 QSO 5T 2 (55,000) $ 4,593,078




Eastern Iowa Regional Housing Authority

Dubuque, Iowa
COMBINING STATEMENT OF REVENUES,

EXPENSES, AND

CHANGES IN NET POSITION - COMPONENT UNIT

Year ended June 30, 2024

Eastern Towa Regional Housing Corporation (EIRHC) - Component Unit
Home
USDA Tax Investment Housing
Housing Credit Partnership Trust Evergreen Asbury
Program Program Program Fund Meadows Meadows Total

OPERATING REVENUE
Rental income $ 28,001 - S - = 157,775 245,873 S 431,649
Operating grants 23,575 - 285,413 - - - 308,988
Other operating revenue 28,367 534 — 695,548 190, 550 129,886 1,044,885
Total operating revenue 79,943 534 285,413 695,548 348,325 375,759 1,785,522

OPERATING EXPENSE
Administration 4,181 9,203 13,596 41,746 2,362 8,069 79,157
Utilities 8,226 - = = 32,285 47,001 87,572
Maintenance and operations 42,196 - = = 88,801 162,457 293,454
General expense 10,845 = — 660,772 62,1306 78,525 812,278
Housing assistance payments = = 272,152 - = = 272,152
Depreciation 9,844 = - - 78,402 147,858 236,104
Total operating expense 75,292 9,203 285,748 702,518 263,986 443,970 1,780,717
Operating income (loss) 4,651 (8,669) (335) (6,970) 84,339 (68,211) 4,805

NONOPERATING REVENUE (EXPENSE)

Interest income ol 2,798 31 2,181 224 2778 5,573
Interest subsidy 12,083 = = - = = 12,083
Interest expense (15,846) = = - (4,868) (12,292) (33,000)
Loss on disposal of capilital assets = = - = - = =
Net nonoperating revenue (expense) (3,702) 2,798 31 2,181 (4,644) (12,014) (15, 350)
Change in net position 949 (5,871) (304) (4,789) 79,695 (80,225) (10,545)
NET POSITION AT BEGINNING OF YEAR 14,552 345,491 320 165,555 799,898 916,039 2,241,855
Equity transfers = = = = = = =
NET POSITION AT END OF YEAR $ 15,501 339,620 S 16 160,766 879,593 835,814 S 2,231,310
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Eastern lowa Regional Housing Authority

Dubugque, Towa

COMBINING STATEMENT OF CASH FLOWS - COMPONENT UNIT

Year ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from tenants
Cash received from operating grants
Other income received
Cash payments to vendors
Cash payments to employees
Cash payments for housing assistance

Net cash provided by (used in)
operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acguisition of capital assets
Principal received (paid) on long-term debt/notes
Interest (paid) on long-term debt
Net cash provided by (used in) capital
and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Net cash provided by (used in)
investing activities

Net increase (decrease) in cash
and cash equivalents

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF CASH AND CASH EQUIVALENTS
PER STATEMENT OF CASH FLOWS TO THE
STATEMENT OF NET POSITION

Cash and cash equivalents
Cash and cash equivalents - restricted
Cash and cash equivalents per the
Statement of Net Position
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2024

Bastern lowa Regional Housing Corporation (EIRHC) = Component Unit
Home
USDA Tax Investment Housing
Housing Credit Partnership Trust Evergreen Asbury
Program Program Program Fund Meadows Meadows Fliminations Total
25,695 S = S = S = 168,681 & 250,394 $ S 444,770
23y DD = 291,743 = = 315,318
28,367 534 = 785,228 189,615 126,302 1,130,046
(65,222) (15,477) (9,264) (704,740) (477, 591) (288,5602) (1,260,856)
(1,217) = (4,789) (39,808) = - (45,814)
- = (272,152) = ~ - (272,152)
11,198 (14,943) 5,538 40,680 180,705 88,134 311,312
= - - = (134,715) = (134,715)
(6,468) = = 7,069 (67,763) (68,748) (135,910)
(3,799) = = = (5,076) (12,410) (21,285)
(10,267) = = 7,069 (207,554) (81,158) (291, 910)
61 2,798 31 2,216 224 278 5,608
61 25 196 31 2,216 224 278 5,608
992 (12,145) 5,569 49,965 (26,620) 7,254 25,010
60,445 297,000 49,447 63,555 73,744 256,369 800,560
61,437 $ 284,855 $ 55,016 S 113,520 47,119 S 263,623 g S 825,570
11,327 S 284,855 o 55,016 g 113,520 2,864 S 21,193 S 5 488,775
50,110 = = = 14,256 242,429 336,795
61,437 S 284,855 $ 55,0106 S 113,520 47,120 S 263,622 3 S 825,570




Lastern Towa Regional Housing Authority
Dubugue, Lowa
COMBINING STATEMENT OF CASH FLOWS - COMPONENT UNIT - CONTINUED
Year ended June 30, 2024

Eastern Iowa Regional Housing Corporation = Component Unit
Home
USDA Tax Investment Housing
Housing Credit Partnership Trust Evergreen Asbury
Program Program Progranm Fund Meadows Meadows Eliminations Total
RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Operating income (loss}) S 4,651 S (8,669) S (335) s (6,970) 8§ 84,339 S (68,211) S 4,805
Adjustments to reconcile operating income (loss})
to net cash from operating activities:
Depreciation 9,844 = = - 78,402 147,858 236,104
Changes in assets and liabilities
(Increase) decrease in assets
Accounts receivable (2,082) - = 62,352 10,906 4,521 75,697
Due from other governments = = 6,330 -~ = - 6,330
Prepaid expense (298) = = = 1,176 1,559 2,437
Increase (decrease) in liabilties
Accounts payable (693) (6,274) (457) (42,030) 6,817 5,991 (36,646)
Unearned revenue = - = 27,328 = = 27,328
Tenants' security deposits (224) = = = (935) (3,584) (4,743)
Net cash provided by (used in)
operating activities $ 11,198 S (14,943) S 5,538 S 40,680 S 180,705 S 88,134 $ 311,312
NON-CASH FINANCING ITEMS
Interest subsidy and related interest expense $ 12,083 S = $ = $ - $ = $ = S 12,083
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mastern lowa Regional Housing Aulhorilty

Dubuque, Towa

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended June 30, 2024

Federal
Grantor/Pass Through Agency/ Catalog Federal
Program Title and Grant Number Nunmber Fxpenditures
U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT - DIRECT
Housing Counseling Assistance Program 14.169 S 3,954
Home Investment Partnership Program 14.239 285,413
Public and Indian Housing 14.850
Operating subsidy 492,928
Total Public and Indian Housing 492,928
flousing Voucher Cluster
Section 8 Housing Choice Vouchers 14.871 7,460,793
Mainstream Voucher Program 14.879 459,081
Total Housing Voucher Cluster 7,919,874
Public Housing Capital Fund
IAO0LP126 501-19 14.872 348,040
Resident Opportunity and Supportive
Services - Service Coordinators 14.870 64,954
Family Self-Sufficiency Program 14.896 346,189
Lead Hazard Reduction Grant 14.905 29,150
Housing—Related Hazards & Lead-Based Paint
Capital Fund Program 14.888 293,174
TOTAL U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 9,783,676
U.S. DEPARTMENT OF AGRICULTURE - DIRECT
Rural Rental Housing Loans 10.415
Interest Subsidy 12,083
Loan 233,786
Total Rural Rental Housing Loans 245,869
Rural Rental Assistance Payments 10.427 2635 D 1S
TOTAL U.S. DEPARTMENT OF AGRICULTURE 269,444

TOTAL EXPENDITURES OF FEDERAL AWARDS
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Lastern Iowa Regional Housing Authority
Dubuque, Jlowa
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED
Year ended June 30, 2024

NOTE 1 — Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the
federal grant activity of the Eastern Iowa Regional Housing Authority
(“Authority”) and is presented on the accrual basis of accounting. The
information in this schedule 1s presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Therefore, some of the
amounts presented in this schedule may differ from amounts presented in, or
used in the presentation of, the financial statements.

NOTE 2 — Summary of Significant Accounting Policies

Expenditures presented in this schedule are reported on the modified
accrual basis of accounting. Such expenditures are recognized following
the cost principles contained in the Uniform Guidance, wherein certain
types of expenditures are not allowed or limited as to reimbursement. The
Authority has elected not to use the 1l0-percent de minimus indirect cost
rate allowed under the Uniform Guidance.

NOTE 3 — Disclosure of Other Forms of Assistance

The Authority has borrowed funds from and guaranteed repayment of the funds
to the United States Department of Agriculture (USDA) - Rural Rental
Housing Loan Pregram in the amount of $227,318 as of June 30, 2024.

The Authority received non-cash federal financial assistance in the form of
an interest subsidy in the amount of $12,083 from USDA during the fiscal
yvear ending June 30, 2024.

NOTE 4 — Subrecipients

Fastern Iowa Regional Housing Authority provided no federal awards to
subrecipients during the fiscal year ending June 30, 2024.
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Fastern Towa Regional Housing Authority
Dubugque, lowa
STATEMENT AND CERTIFICATION OF ACTUAL MODERNIZATION COSTS
June 30, 2024

ANNUAL CONTRIBUTIONS CONTRACT

1. The Actual Modernizalion Costs for the Locally-Owned projects are

as follows:

TAQ1P126501-23

Funds approved S 345,545
Funds expended 345,545
Excess (deficiency) of funds approved S =
HUD grants S 345,545
Funds expended 345,545
Excess (deficiency) of funds expended § —

2. The distribution of costs as shown on the Final Statement of
Modernization Costs dated August 20, 2024 accompanying the Actual
Modernization Cost Certificates submitted to HUD are in agreement
with the Authority's records.

3. All modernization costs have been paid and all related liabilities
have been discharged through payment.

_42._



Pubpuguz, fowa

FINANCIAL DATA SCREDULE

gronal llousirg Aulhorily

June 30, *ugd
Pramary Govalknment ETRH! ¢ = chmell YR
Glher Gther P1i
Fede Family Rural Rental .
Lbriey fulily Capiral ROSS Counseling Progran Malnstyeam sell-Sulficiency @ 5] -2 Parcnsrahilp
1 Housing Funds S Grant Lead Voucher Pragyam Business Loana Baymonta nmponent Frogram State/Local
Hunitiae ceounl | ripbion 14,850 14,872 14.870 14.16Y Grant Grant 14,871 14,879 14.896 14 EFA Ativities D:415 10.az7? UL E=BT anvdad Las239 {HTF) Bliminations Total
1) Cash - unrestiicted 117,439 = = = - ~ 146G, 097 45,541 = - 24,057 - ZH4, 805 hE, 018 113,520 o 1,138,732
1132 - wther triclted 75,466 = = - - 554,147 - = 47,108 252,280 - = = - - 991,462
114 - tenant curity deposits 19,910 - = = = = = 34,405 = = = 56,065
100 Total cash 252,815 - = - s - 1,006,124 B5,541 - 47,109 310,742 - 284,855 55,016 113,520 = 2,217,159
122 Accounts rece)vable =~ HUD olther projecls 310 = 7,484 2,843 35,310 16,689 2,501 21,855 = - - - - - 89,354
124 Accounts recenable - ather govarnment - - = = = = - = = = = = = = = - - =
125 Accounts receirvable — miscellanaenus = o= = = - = = - LIk =03 - — - 9,750 = 21,055
126 Accoumnts receilvable - Lenant 16,272 = = - = F = = 23,208 = = = - 43,557
126.1 Allowance for doubtful accounits - Lana (8L14) - = - = - - - (%,000) = = - - - - (G,814)
127 Notes and mortgages recelvable - curcrent - = - E - - = - = Ta2l2 — 7,212
128 Fraud recovary 1,466 - - = = 121,547 = - - - = — 123,013
128.1 Allowance for doublful accounts - Eraud = = - - - - {20,663) = = - - - - - - - - (20, 663)
129 Accrued interest receivable = = = = = = = = = = = = = 507 - 507
120 Total receivables, net of allowance 17,264 - 7,484 2,843 2,232 35,310 117,573 2,601 21,855 &= 28,513 4,077 = = = 17,469 = 257,221
142 Prepaid expanses 215 TS| ¥ = - = = 21,290 - - - - 279 - - = = - 18,722
144 Intex proguam due from 47,869 = - - - = 50,645 = = == - - 55,000 - = (153,514) =
145 Assets held for sale = = = - = = = = . = = = - — = ~ - =
150 Total current assets 343,101 - 7,484 2,843 072517 35,310 1,195,632 88,142 21,855 47,109 339,255 67,793 = 339,855 55,016 130,989 (153,514) 2,523,102
161 Land §23,78¢6 - = — = - C - 357,622 19,4664 = = & £ = 1,201,072
162 Buildings 10,863,381 = - = 9,151 = = L 7,396,975 381,683 - - - = = 18,651,190
163 Furniture, equipment and machinery - dwellings 136,237 = = = = = = = = 544,235 17,472 = -~ = - = 697,944
164 Furniture, equipment and machinery - admin 268,190 == = - - 60,112 - = = 9,641 399 = 21,730 - - - 360,072
166 Accumulated depreciation {9,301,424) - = = = (951,037) - (4,866,731 (239,941) = (21,730} = L - (14,480,863)
167 Constructlion 1n progass = = - - = = — - = - - = = = = =
160 Total fixed assets, net 2,790,170 = = - = = 18,226 = = = 3,441,742 179,277 - - - = - 6,429,415
! Notes, loans and mortgages receivable - noncurrent = = = = = = = = - = = = = - 94,151 - 94,151
180 Total non-current assets 2,790,170 - - - & - 18,226 - - - 3,441,742 179,277 = = = 94,151 - 6,523,566
290 Total assets 3,133,271 = 7,484 2,843 2p2sr) 35,310 1,213,858 88,142 21,855 47,109 3,780,997 247,070 ~ 339,855 55,016 225,140 (153,514) 9,046,668
312 Accounts payable < 90 days 12,215 - = =— = 11,744 - - = 24,247 1,494 = 235 = 37,046 - 86,981
321 Accrued wages/payroll taxes payable 6,147 - - = = = 72,7162 = = i - - - = ~ = 78,909
325 Accrued interest payable = = = - - = = = = 695 107 - - - §02
331 Accounts Payable - 0D PHA Programs = = = = = = = = = = = = = = = - =
333 Accounts payable - other governmant 31,437 = = = - - - - - - - = - - - - 31,437
341 Tenanl securily deposits 49,910 = = = - = = - = 34,405 2,650 = - H = ~ 86,965
342 Unearned revenue 12,025 = = - - = = 6,422 = = = = = - - 27,328 = 45,775
343 Current porkion of long-term debl = - = = - - - - - 141,657 5, %t =1 - - - - 147,384
346 Accrued liabilities - other 48,808 - - = - - - - - - - - = - = - - 48,808
347 Inter program due Lo E= = 7,484 2,843 2,232 35,310 - 28,790 21,855 - - = 55,000 - (153,514) =
310 Total current liabilities 160,542 et 7,484 2,843 2,232 35,310 84,506 35,212 21,855 A 201,004 9,978 = 235 55,000 64,374 (153,514) 527,061
351 Long-term debt, net of current portion - - = - = - - - 1,864,586 221,591 = = - - - 2,086,177
353 Mon-cunryent liabilikies - olhen 85,4606 - = - 245,526 - - - - = = = - 330,992
350 Total noncurrent liabilities 85,466 = — - = =+ = = &t 1,864,586 221,591 - - = w - 2,417,169
300 Total liabilities 246,008 = 7.484 2,843 215232, 35,310 35,212 21,855 2 2,065,590 231,569 = 235 55,000 64,374 (153,514) 2,944,230
508.1 Invested 1n capital =33 aled debt 2,790,170 - = = = - 1,435,499 = = = - - 4, 3,895
511.4 Restricted = - =] - = = 313,621 - = 47,109 47,460 - = = = = 660,470
512,14 Unreztricted net assels 97,093 = - 551,97%¢ 52,930 =, = (8l Y59 - 339,620 16 160,764 = 1,198,073
513 Total equity/net assets/position 2,887,263 = = — = = 883,826 52,930 - 47,109 1,715,407 15,501 - 339,620 16 160,766 - 6,102,438
€600 Total liabilities and equity/net assets/position 3,133,271 - 7,484 2,843 2,232 35310 1,213,858 88,142 21,855 47,109 3,780,997 247,070 = 339,855 55,016 225,140 (153,514) 9,046,668
70300 Net Lenant rental revenue 114,742 - - - - - - = 105,652 28,0010 - - - - - 848,395
70400 Tenant revenue — olber 250 * = - = 511 525 = = = = - 1,316
70500 Total tenant revenue 414,992 - - = = = - - - - 406,193 28,526 - = = = = 849,711
70600 HUD PHA operating grants 492,928 170,568 64,954 3,954 29,150 7,460,793 459,08 346,189 = = - - 23 = = - 9,606,204
70610 Capital grants = 177,472 = = = - = = = = - - - 177,472
70800 Other governmant grants = = = = - = = = - 12,083 23,570 - = 298,323 - 628,981
71100 Investment jncome - uncestricted 148 = = =~ = g1z - = = 502 = - 2,798 31 24181 6,772
71300 Proceeds {rom da tion of s haeld fon sale = - - - = - = — - - 57,818 = - = = = = 5%,818
71310 Cost of sale of h 5 = = — = - - - {103,869) - - - - - (103,869
71400 Fraud re - - = = = 55,696 X = = - = — = = - - 55,696
71500 Other r& 3 = = = = 21,390 = =] 18,728 27,842 534 = 102,225 = 190,617
71600 Gain or s on sale of capital assels = = = = o = = = = = = = - - =
72000 Investmenk incone - restricled = = = = - = = = = Gl = - = - - 61
70000 Total revenue 908,371 348,040 64,954 3,954 29,150 293,174 7,538,691 459,081 346,189 18,728 680,539 68,512 23,575 3,332 285,444 697,729 - 11,769,463
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Lere dowa Ragional

Dubuque, Towa

FINANCIAL DATA SCHEDULE

Jnne 3G, 2024

Housing Authorily

Primary Government

ELRIC - Compeasht Unie

Other Other PIH Hesme
Federal Federal Housing Fam Ly AL Rural Renial Rural Rental Fivesbmesnt

Line Pkl ie Capital ROSS Counseling Rrogram Program Chioics Malnskresn 3alf=Sullicienc, Ferfeltule Housing Assistance 6.2 riners
Tten Housing Funds BSS Grant Lead HRH Vouc Voucher IProgeala Account Loans Payinenis Component Frogean State /Lo
Nunbe Accounl ription 14,850 14.872 14.870 14,169 Grant Grant 14.871 14,878 [ 4.EFA Activilies 10.415 10.427 nit-plended 14,235 (HTE) Fliminations Total
91100  Administrative salaries 253,918 = = = 6,275 = GG, 342 63,453 - - - - - = 4,789 39,808 = 1,014,585
91200  Audilting fees 1,829 = = = = = 4,939 659 = 439 285 - 255 = - 11,386
91300 Management fee = = = = = - 3,008 - - - - 3,008
91400 Rdvertising and marketing 417 - - = = r i = - 162 - - 26 - 627
91600 Office expenses 14,668 = = = = = 20, g4 = = = 3,020 623 = = = = = 38,685
91700 Legal expense 2,000 = = = = - 2,260 = Sa7dl - - - 15200 = Jeele s 1700
91800 Travel 20,964 - - - - - 4, 386 - 34 - - - 255 9L,
91900  Other 94,363 - - = = = 1356, 8 14,819 = = 1,261 65 - 8,968 7,607 Tin 912 = 265,847
91000 Total operating - administration 391,159 — = * 6,275 = 815,312 79,317 - " 10,431 4,181 - 9,203 13,596 41,746 - 1,371,220
92100 Tenant services salaries = = 54,978 3,854 = - - 346,189 11,718 - - = - 416,839
92400 Tenanlt services - other = 9,976 - = = = - - - = - - - 5 - 9,976
92500 Total tenant services - - 64,954 3,954 = = - - 346,189 11,718 =] - - - = - = 426,815
93100 Water 2y 337 = = == e = - 25,831 2,070 - - = - - 49,238
33200 Electricity 15,442 = = - - - = ~ = - 6,016 1,018 - - - - 25,476
93300 Gas 27,216 - - = = = = = = ~ 2,911 = - - = = = 30, k27
93600  Sewer 36,376 = = = = T = = = = 34,825 2,138 = = = = - 73,339
93800 Other utilities expensec = = = = - = 9,763 - - - - - - 9,763
93000 Total utilities 100,371 - - - - = = = = —~ 79,346 8,226 = - = = = 187,943
94100 Ordinary maintenance & operations = labor 229,133 - - = = = o= - = = = 1,217 = = = =] - 230,350
94200 Ordinary maintenance & operations = materials 46,968 - = = = 10,100 = = —- - 49,471 1,065 = - - = - 107,605
94300 Ordinary maintenance & operations — contracts 291,032 - - - 22,875 283,074 - 201,787 39,914 - - - - 838,682
94000 Total maintenance 567,134 - - = 22,875 293,174 = = = = 251,258 42,196 = - - = = 1,176,637
96110 Property insurance 31,953 - - - = = 10,893 - — - 42,897 4,260 = - — - - 90,003
96120 Liabililty insurance 4,653 - - = - - 4,654 - - = - - - = — 1,696 - 11,003
96130 All other insurance 3,170 = - - - - 1,720 - - - - - - - - - 4,890
96100 Total insurance premiums 39,776 - - = = = 17,267 = = = 42,897 4,260 — - = 1,696 - 105,896
96200 Other general expenses - = =] - = = 9,872 - - - GAPRIRIS 5,796 - - = 659,076 - 708,869
96300 Payments in lieu of taxes 31,437 = = = = = = - - = = = = - - - - 31,437
96400 Bad debt - tenant rents 4,236 - = = = ~ = - - - 63,857 789 - - - - - 68,882
96000 Total other general expense 35,673 - - = - = 9,872 = = - 97,982 6,585 - - = 659,076 - 809,188
96710 Interest of mortgage payable = - - = = = = = = 17,160 15,846 = = = = = 33,006
96900 Total operating expenses 1,134,113 = 64,954 3,954 29,150 293,174 842,451 79,317 346,189 11,718 499,074 81,294 - 9,203 13,596 702,518 - 4,110,705
97000 Excess operating revenue over operating expenses (225,742) 348,040 = - - = 6,696,240 379,764 - 7,010 181,465 (12,782) 23,575 (5,871) 271,848 (4,789) - 7,658,758
97100 Extraordinary mainlenance 14,250 = = = = = = = = = = = - - - - - 14,250
97200 Casualty losses - Non-capitalized 4,890 — = L= - - * - * — - - - - 4,890
97300 Housing assistance payments = = = = = = 6,351,126 381,872 - - = 272,152 = = 7,005,150
37350 HAP portability - in - - - = = 18,086 = = - = = = = = = = 18,086
97400 Depreciation expense 233,554 105237 - = = == 1,206 - - - 226,260 9,844 = 5 = - = 187,101
90000 Total expenses 1,386,807 10,237 64,954 3,954 29,150 293,174 7,218,869 461,189 346,189 11,718 725,334 91,138 - 9,203 285,748 702,518 - 11,640,182
10010 Operating transfers in 170,568 - = = = = 5 = - = 23,575 - - - — (194,143} —
10020 Operating transfers oul = (170,568) = = = = = = = = = = (23,575) = = = 194,143 =
10080 Special items{net gain/Loss) = = = = - - - - - - - -
10093 Transfer belween programs and projects in a0, 192 = = = = = - - - - - ~ - - {60,492) =
10094 Transfer belween programs and projects outl - - = = = = - = (60,492) = = = = = 60,492 =
10100 Total other financing sources (uses) 231,060 (170,568) = = = = = - == - (60,492) 23,575 {(23,575) - - - - -
10000 Excess (deficiency) of total revenue

over (under) total expenses (247,376) 167,235 - - = = 319,822 (2,108) ~ 7,010 (105,287) 949 = (5,871) (304) (4,789) ] 129,281
11020 Required annual debt principal paymenls - - = = = = = = = 141,657 5,92% = = - = - 147,384
11030 Beginning equity 2,967,104 ~ = = = = 603,504 15,538 40,099 1,820,691 14,552 345,491 320 165,555 = 5,973,157
11040 Fyuity transfers and prior year adjustments 167,235 (167,235} = = = = (39,500) SO0} - - - - - - - - -
11170 Administrative fee equity 2 = = = = - 570,205 - - - - 570,205
11180 llousing assistance payments equity = = = - - - 313,621 - - - - - - - - 313, 621
11190 Unit months available 1,956 = = = - - 11,874 1,008 675 120 376 = - 16,069
11210 Number of unit months leased 1,927 = - - - - 10,876 1,022 644 118 - 376 - - 14,963
11270 Excess cash (22,569) - - - - - = - = - - - - - - (22,569)
11620 Building ourchases 33,586 167,184 = - = - = = - - - - - = - - 200,770
11630 Furniture & equipment - dwelling purchases = 10,288 - = = [ = - - - = = - = o = = 10,288
11640 Furniture & equipmenl - administrative purchases = = = = = = = = = = = = = = = = - ~
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Eastern Towa Regional Housing Authority
Dubuque, ILowa

We have audited in accordance with auditing standards generally accepted 1n
the United States of America and the standards applicable to financial

audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of the
Eastern Iowa Regional Housing Authority (“Authority”), as of and for the

year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial
statements, and have issued our report thereon October 25, 2024.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the Authority’s internal control over financial reporting
(internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the
pasic financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the
Authority’s internal control.

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness 1s a deficiency, or
combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Authority’s
financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination
of deficiencies, 1in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose described
in the first paragraph of this section and was not designed to identify all
deficiencies 1n internal control that might be material weaknesses or

significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses way exist that have not

been identified.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s
financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a material effect

on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of

our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing
of internal control and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of the Authority’s internal

control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering
the Authority’s internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.

%AMA(Z&" @;%Jy ?’54(

October 25, 2024

_47_



& 609 S. 4th Street, Suite B
Lu Crosse, Wi 54601

i ‘ Phone: 608-784-8060
TEMP S.C. Fax: 608-784-8167

Cenified Fublic Accovntants

Your Business Safety Net

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE
FOR EACH MAJOR PROGRAM AND ON INTERNAIL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Fastern Iowa Regional Housing Authority
Dubugue, Iowa

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited the Eastern Iowa Regional Housing Authority’s (Authority)
compliance with the types of compliance requirements described in the OMB
Compliance Supplement that could have a direct and material effect on each
of the Authority’s major federal programs for the year ended June 30,
2024. The Authority’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion, the Authority complied, in all material respects, with the
types of compliance requirements referred to above that could have a direct
and material effect on each of its major federal programs for the vyear
ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of [Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles, and Audil
Requirements for Federal Awards (Uniform Guidance). Our responsibilities
under those standards and the Uniform Guidance are further described in
the Auditor’s Responsibilities for the Audit of Compliance section of our
report.

We are required to be independent of the Authority and to meet our other
ethical responsibilities, in accordance with relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a
legal determination of the Authority’s compliance with the compliance
requirements referred to above.
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Responsibilities of Management for Compliance

Management 1is responsible for compliance with Lhe requirenents referred to
above and for the design, implementation, and maintenance of effeclive
internal control over compliance wilth Lhe requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant

agreements applicable to the Authority’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material
noncompliance with the compliance requirements referred to above occurred,
whether due to fraud or error, and express an opinion on the Commission’s
compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore 1is not a guarantee
that an audit conducted in accordance with generally accepted auditing
standards, Government Auditing Standards, and the Uniform Guidance will
always detect material noncompliance when 1L exists. The risk of not
detecting material noncompliance resulting from fraud is higher than that
resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above 1is
considered material if there is a substantial likelihood that,

individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about the Commission’s
compliance with the requirements of each major federal program as a whole.

In performing an audit 1in accordance with generally accepted auditing
standards, Government Auditing Standards, and the Uniform Guidance, we:

+ Exercise professional judgment and maintain professional skepticism
throughout the audit.
Tdentify and assess the risks of material noncompliance, whether due to
fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis,
evidence regarding the Commission’s compliance with the compliance
requirements referred to above and performing such other procedures
as we considered necessary in the circumstances.
Obtain an understanding of the Commission’s internal control over
compliance relevant to the audit in order to design audit procedures
that are appropriate in the circumstances and to test and report on
internal control over compliance in accordance wilth the Uniform
Guidance, but not for the purpose of expressing an opinion on the
effectiveness the Commission’s internal «control over compliance.
Accordingly, no such opinion is expressed.

We are required to communicate with Lthose charged with governance
regarding, among other matters, the planned scope and timing of the audit
and any significant deficiencies and material weaknesses 1in 1internal
control over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the deslign or
operation of a control does not allow management or employees, 1in Lthe
normal course of performing their assigned functions, to prevent, or detect
and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control
over compliance 1s a deficiency, or combination of deficiencies, in
internal control over compliance, such that there 1s a reasonable
possibility that material noncompliance with a compliance requirement will
not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance with a
type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important
enough to merit the attention by those charged with governance.

Our consideration of internal control over compliance was for the limited
purpose described in the Auditor’s Responsibilities for the Audit of
Compliance section above and was nol designed to identify all deficiencies
in internal control over compliance that might be material weaknesses or
significant deficiencies in internal control over compliance. Given these
limitations, during our audit we did nolt identify any deficiencies in
internal «control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant
deficiencies may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, no such
opinion 1is expressed.

The purpose of this report on internal control over compliance is solely to
describe the scope of our testing of internal control over compliance and
the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Noitnud + Japmp, of < |

October 25, 2024
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Fastern Iowa Regional Housing Authority
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2024

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:
Material weakness{es) identified? No
Significant deficiency(ies) identified? None reported
Noncompliance material to the financial sltalements noted? No

Federal Awards

Internal control over compliance:

Material weakness (es) identified? No
Significant deficiency(ies) identified? None reported

Type of auditor's report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are required
Required to be reported in accordance with
Section 2 CFR 200.516{a)? No

Identification of major federal programs:

CFDA No. 14.871 & 14.879 Housing Voucher Cluster

Dollar threshold used to distinguish

between Type A and Type B programs $750,000
Auditee qualified as a low-risk auditee? Yes
Section II - Financial Statement Findings - None
Section III - Federal Findings and Questioned Costs - None
Section IV - Status of Prior Audit Findings - None
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